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Cattle  numbers  are  declining  this 
year  after  gaining  each  year  since 
1958.  The  inventory  on  January  1, 
1966,  likely  will  be  down  over  a 
million  head  from  the  107.2  million 
on  farms  at  the  beginning  of  this 
year.  Cattle  and  calf  slaughter  will 
total  more  than  40-1/2  million  head 
in  1965,  more  than  offsetting  addi- 
tions from  the  calf  crop  and  from 
live  cattle  imports. 

A  further  reduction  in  the  nation- 
al herd  is  expected  next  year,  even 
though  slaughter  likely  will  be  down 
slightly.  However,  the  breeding  herd 
may  begin  to  increase,  so  the  in- 
ventory decline  is  expected  to  be 
very  moderate  compared  with  pre- 
vious downswings. 
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SUMMARY 

Prices  of  cattle,  hogs,  and  lambs  next  year  will  likely  average  higher 
than  in  1965.    These  price  gains  should  more  than  compensate  for  expected 
slight  declines  in  marketings,  and  cause  a  further  increase  in  cash  receipts 
from  livestock  marketings. 

Cattle  and  calf  slaughter  this  year  will  total  over  '+0^  million  head,  up 
around  h  percent  from  196^.    This  increase,  following  the  11  percent  gain  last 
year  will  result  in  a  decline  of  over  a  million  head  at  the  end  of  19^5  in  the 
cattle  inventory,  ending  7  successive  years  of  buildup. 

Cattle  producers  probably  will  start  expanding  their  breeding  herds  again 
during  I966.    As  a  result,  cattle  and  calf  slaughter  next  year  likely  will  be 
down  slightly  from  19^5  levels.    However,  as  in  19^5^  the  inventory  likely  will 
decline;  slaughter  would  have  to  drop  3-^  percent  to  hold  the  inventory  mchanged. 

Fed  cattle  prices  next  year  are  expected  to  continue  strong  and  average 
about  the  same  or  slightly  higher  than  in  19^5^  although  fed  beef  production  will 
probably  increase  somewhat.     Positive  factors  include  reduced  nonfed  beef 
supplies,  smaller  supplies  of  other  red  meats,  and  continued  strong  consider 
demand.    However,  a  bunching  of  marketings  likely  would  lead  to  substantially 
lower  prices  for  short  periods . 

The  supply  of  feeder  cattle  available  for  feedlot  placement  or  addition 
to  breeding  herds  next  year  is  about  the  same  to  slightly  larger  than  a  year 
earlier.    An  increase  in  the  number  of  steers  and  calves  will  be  largely  offset 
by  a  decline  in  the  nu^nber  of  heifers. 
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Feeder  cattle  prices  probably  will  make  a  strong  seasonal  rise  this 
winter.    Relative  strength  likely  will  be  carried  through  the  year  as  a  result 
of  increased  demand  both  for  feedlot  placements  and  for  heifers  for  additions 
to  breeding  herds . 

Calf  slaughter,  which  increased  in  I96U  and  1965;.  likely  will  decline 
next  year  as  a  result  of  a  smaller  I966  calf  crop  and  the  increased  demand  for 
calves  by  both  stockmen  and  feeders . 

Cow  slaughter  increased  sharply  in  I96U  and  19^5^  but  likely  will  fall 
below  year-earlier  rates  early  this  winter.     Slaughter  next  year  also  will 
probably  be  down  somewhat  because  cow-calf  operators  likely  will  begin  rebuild- 
ing their  herds .    Cow  prices  have  averaged  above  196U  levels  through  most  of 
this  year  and  are  expected  to  continue  strong  next  year. 

A  sharp  reduction  in  the  196^-  June-November  pig  crop  and  the  December 
196l4--May  1965  crop  is  resulting  in  substantially  reduced  pork  production  in 
1965.    Moreover,  hog  slaughter  supplies  next  year  are  expected  to  average 
moderately  below  I965  levels.    However,  most  of  the  decline  will  occur  during 
the  first  half  of  the  year,  as  supplies  by  the  end  of  the  year  are  likely  to 
moderately  exceed  year-earlier  levels .    The  most  likely  prospect  for  late  spring 
and  fall  farrowings  is  for  a  moderate  rise.    However,  if  farrowings  are  up  as 
much  as  10  percent,  hog  prices  will  likely  be  sharply  lower  by  late  I966  and  in 
1967. 

Farm  prices  for  hogs  increased  sharply  this  year.    For  the  year,  prices 
likely  will  average  around  35  percent  above  the  $lU.80  per  100  pounds  last  year. 
In  addition  to  substantially  smaller  supplies,  there  was  strong  consumer  demand 
and  smaller  per  capita  supplies  of  other  red  meats . 

Continued  strength  in  hog  prices  is  likely  next  year,  and  prices  probably 
will  average  aroiind  I965  levels.    However,  most  of  the  strength  will  occirr 
during  the  first  6-8  months  of  the  year.     Later  in  the  year,  prices  likely  will 
drop  below  those  of  this  fall  as  slaughter  supplies  increase. 

Sheep  and  lamb  slaughter  this  year  is  probably  do^vn  about  10  percent  from 
I96U.    Thus,  the  5-year  reduction  in  sheep  and  lamb  nuinbers  is  expected  to  be 
slowed  considerably  or  halted. 

Sheep  producers  held  back  a  large  number  of  ewe  lambs  this  year  and  are 

expected  to  continue  building  up  their  breeding  flocks  in  I966.  Consequently, 

sheep  and  lamb  slaughter  probably  will  decline  further  in  I966,  pushing  lamb 
prices  above  I965  levels . 

Red  meat  consumption  this  year  is  expected  to  total  about  168-I69  pounds 
per  person,  down  about  7  pounds  from  I96U.     Most  of  the  decline  is  in  pork, 
although  all  classes  show  reductions.    The  decline  in  red  meat  supplies  and 
strong  consumer  demand  have  resulted  in  substantially  higher  meat  prices.  The 
index  of  retail  meat  prices  likely  will  be  the  highest  on  record,  up  over  7 
percent  from  the  196k-  level  of  99. U  (1957-59-100). 
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Red  meat  supplies  likely  will  decline  moderately  again  next  year,  and  per 
capita  consumption  of  red  meats  is  expected  to  be  down  3-5  pounds.    Retail  prices 
are  expected  to  continue  strong  and  average  moderately  above  I965  levels. 

REVIEW  AM)  OUTLOOK 
CATTLE 

Cattle  Numbers  Down 
This  Year 

Cattle  and  calf  slaughter  is  expected  to  total  more  than  hO^  million 
head  this  year,  large  enough  to  reduce  the  January  1,  I966  inventory.  The 
decline  is  likely  to  be  a  million  head  or  more  from  the  107.2  million  head  on 
farms  at  the  beginning  of  this  year.    More  important  to  future  beef  production, 
the  number  of  cows  on  farms  is  also  expected  to  be  down  somewhat.    Thus,  I966 
may  be  the  first  year  since  1958  that  the  calf  crop  will  be  smaller  than  in 
the  preceding    year . 

The  inventory  of  cattle  and  calves  on  farms  at  the  beginning  of  this  year 
was  up  about  OA  million  from  January  1,  V)Gk.    During  196h ,  the  number  of 
animals  kept  for  dairy  purposes  dropped  about  0.8  million  while  beef  cattle 
n\jmbers  increased  1.2  million.    Numbers  of  beef  cows,  beef  heifers,  calves  and 
bulls  all  increased  during  196k.    However,  steers  declined  by  0.6  million  head. 

Although  a  large  part  of  the  expected  decline  this  year  is  in  the  dairy 
herd,  beef  animals  also  will  be  down,  with  fewer  beef  heifers  and  cows  but  more 
steers  and  calves.    Cow  slaughter  in  19^5  is  likely  to  be  up  about  I.3  million 
head  from  196k,  and  heifer  slaughter  is  likely  to  be  up  about  1.0  million.  On 
the  other  hand,  steer  slaughter  probably  will  be  down  about  1.0  million.  Thus, 
the  supply  of  steers  and  calves  available  for  feedlot  placement  during  I966 
will  be  up,  but  the  supply  of  heifers  for  either  herd  replacement  or  feeding 
will  be  down. 

In  view  of  the  price  increases  in  feeder  cattle  this  year  and  the  outlook 
for  some  further  increase  in  I966,  many  producers  will  begin  rebuilding  or 
adding  to  their  breeding  herds  dxrring  I966,  by  withholding  cows  from  slaughter 
and  by  adding  heifers  to  their  herds.    Thus,  cattle  slaughter  in  I966  is  expected 
to  be  down  slightly.    In  this  event,  the  inventory  would  decline  by  almost  1 
percent  or  a  million  head  next  year.     Slaughter  at  the  I965  rate  likely  would 
reduce  the  inventory  by  about  I.5  million.    To  hold  the  inventory  even  in  I966 
slaughter  would  have  to  be  down  3-^  percent;  for  a  1  percent  increase  in  the 
inventory,  slaughter  would  have  to  drop  6-7  percent. 

Although  the  number  of  cattle  slaughtered  is  expected  to  be  down  slightly 
next  year,  beef  production  probably  will  increase  somewhat.    This  is  in  prospect 
because  steers  will  account  for  a  larger  proportion  of  total  slaughter,  more 
cattle  will  move  through  feedlots,  and  marketing  weights  are  likely  to  average 
heavier  than  in  I965. 
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Table      1. --Number  of  cattle  and  calves  on  farms  January  1, 
calf  crop,  number  slaughtered  and  imports, 
United  States,  1955  to  date 


:         Numbers  on 

farms 

January 

1 

Number  slaughtered 

X  car 

.     Calf  . 

Imports 

and 

Oows 

crop  . 

•         \_/CU-  V  c  0 

caiives 

1,000 

1,000 

1,000 

1,000 

1^000 

1  000 

1  000 

head 

head 

head 

head 

1955 

96 . 592 

i+9,121 

k2 , 112 

314 

26  s88 

12  864 

1956 

95.900 

^8,283 

41,376 

159 

27,755 

12 .999 

40 .754 

1957 

92,860 

^+6,859 

39,905 

728 

27, 068 

12,353 

39,421 

1958 

91,176 

^5,^30 

38,860 

1,152 

24,368 

9,738 

34,106 

1959 

93,322 

38,938 

709 

23,722 

8.072 

^1,794 
J-*-,  1 

i960 

96,236 

^5,871 

39,353 

663 

26,026 

8,611 

34,637 

1961 

97,319 

i+6,3TO 

39,95i+ 

1,043 

26,467 

8,081 

34,548 

1962 

:  99,782 

^7,379 

40,961 

1,250 

26,905 

7,854 

34,759 

1963 

:  103,512 

^8,553 

41,759 

852 

28,064 

7,198 

35,262 

1964 

.  106,515 

^9,799 

42,919 

542 

31,666 

7,625 

39,291 

1965 

:  106,915 

50,371 

1/43,046 

2/700  2/32,850 

2/7,750 

2/40,600 

1966 

: 3/105.6-106.0 

1/ 

Preliminary. 

2/    Partly  forecast.  3/ 
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Fewer  animals  on  farms  January  1,  19^6,  and  the  likelihood  of  a  further 
decline  during  the  year  will  have  a  bearing  on  the  amount  of  beef  produced  in 
coming  years.    The  calf  crop  likely  will  be  down  next  year--due  to  fewer  cows-- 
reducing  the  supply  of  cattle  available  for  slaughter  and  herd  replacement  durin 
1967  and  1968.    Furthermore,  demand  for  heifers  for  herd  replacement  is  likely 
to  be  strong  during  the  next  several  years,  reducing  the  supply  available  for 
feedlots  and  slaughter. 

Fed  Cattle  Prices 
Up  This  Year 

Monthly  fed  cattle  prices  have  averaged  between  $25.63  and  $27-68  per 
100  pounds  (Choice  steers,  Chicago)  since  April,  considerably  higher  than  in 
this  period  of  I963  and  196^.     Prices  of  fed  cattle  have  increased  mainly  be- 
cause of  smaller  supplies  of  fed  beef.    Lighter  slaughter  weights  more  than 
offset  the  2  percent  gain  in  fed  cattle  marketings  during  the  first  3  quarters . 
Strong  consumer  demand  and  substa.ntially  smaller  supplies  of  other  red  meats  als 
contributed  to  strength  in  fed  cattle  prices . 

In  the  first  3  quarters  this  year,  cattle  feeders  in  the  North  Central 
States  marketed  about  k  percent  fewer  animals  than  a  year  earlier.     In  addition, 
the  average  weight  of  steers  and  heifers  marketed  out  of  first  hands  at  I5 
selected  ma,rkets  during  January-September  was  down  35  and  28  pounds. 

In  contrast,  VJest  Coast  feeders  through  September  increased  marketings 
11  percent  over  a  year  earlier.    This  put  considerable  pressure  on  prices  on 
the  West  Coast,  especially  since  midyear.     Prices  have  averaged  somewhat  below 
Denver  and  Chicago  levels .    Consequently,  more  fed  cattle  from  the  intermountain 
area  moved  east  this  year . 

Fed  Cattle  Prices  to  V/eaken 
Slightly  into  Winter 

If  cattle  feeders  carry  out  their  stated  intentions  as  of  October  1, 
fourth  quarter  fed  cattle  marketings  in  the  Corn  Belt  will  be  only  slightly 
larger  than  in  the  third  quarter  and  marketings  on  the  V/est  Coast  will  be  the 
same  as  in  July-September. 

There  were  7  percent  more  cattle  and  calves  on  feed  October  1  in  32  major 
cattle  feeding  States  than  on  the  same  date  a  year  earlier.    The  North  Central 
States  had  5  percent  more  on  feed  while  the  Western  States  reported  9  percent 
more.     Cattle  feeders  in  the  North  Central  region  stated  intentions  on  October  1 
to  market  h  percent  more  cattle  out  of  feedlots  during  the  fourth  quarter  than 
in  those  months  a  year  earlier  while  West  Coast  feeders  said  they  would  market 
7  percent  more . 

Cattle  feeders  have  been  marketing  cattle  at  lighter  weights  since  about 
mid-196^,  and  this  situation  is  likely  to  continue  into  the  winter  months, 
although  weights  may  increase  throughout  the  period.    The  number  of  cattle  and 
calves  on  feed  weighing  more  than  '^00  pounds  was  up  about  h  percent  on  October  1 
but  heifers  accounted  for  a  larger  than  usual  proportion  of  all  cattle  on  feed. 
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STEER  AND  HEIFER  BEEF  PRODUCTION 
UNDER  FEDERAL  INSPECTION  AND  PRICES 
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Table    2. --Number  of  cattle  and  calves  on  feed  October  1,  by  regions, 
and  percent  change  from  previous  year,  i960  to  date 


North 

Central  States 

Texas i 

and  : 

Western 

Year  , 

illClS  Li 

*  West 

Okla-: 

States 

'.  North 

Total 

homa  : 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

:  head 

head 

head 

head 

head 

head 

i960 

688 

2,424 

3,112 

255 

1,712 

5,127 

1961 

790 

2,792 

3,582 

282 

1,683 

5,673 

Percent 

change  from  i960 

+llt.8 

+±5 

+11.1 

-1.7 

1962 

2,787 

3,6iH 

383 

1,999 

6,1^3 

Percent 

change  from  I96I 

+0.1 

-.2 

+1.6 

1  •-\  r-  0 

+35.8 

+18. 0 

1963 

900 

3,2^9 

i+,li^9 

i<-90 

2,li^6 

6,908 

Percent 

change  from  I962 

+5A 

+16.6 

+1I+.0 

+27.9 

+l.h 

1964 

8i^2 

3,181 

4,023 

k99 

2,li^l 

6,908 

Percent 

change  from  I963 

-6.k 

-2.1 

-3.0 

+1.8 

-.2 

1965 

869 

3,373 

i^,2l+2 

3kl 

2,3^^3 

7,359 

Percent 

change  from  l^k 

+3.2 

+6.0 

+5A 

+8.U 

1/  26  state  total  until  I961,  then  28  States  \intil  196^+  then  32  States. 


As  a  result,  marketings  of  fed  heifers  for  the  next  several  months  will  be  up 
more  than  fed  steer  marketings.    Thus,  fed  beef  production  in  the  fourth  quarter 
is  not  likely  to  be  up  as  much  as  the  number  of  animals  moving  to  slaughter. 
However,  live  weights  are  approaching  those  of  a  year  earlier,  so  the  price 
strengthening  effect  of  light  weights  may  diminish. 

Marketings  of  fed  cattle  likely  will  be  large  enough  to  exert  some  down- 
ward pressure  on  prices  into  the  winter.    Only  a  slight  decline  is  expected, 
however,  unless  cattle  feeders  exceed  their  intentions  substantially  and  bunch 
their  marketings. 

Fed  cattle  prices  in  the  Corn  Belt  this  fall  and  winter  likely  will 
decline  only  slightly  from  current  levels,  $26. 60  Choice  steers  at  Chicago,  but 
continue  well  above  the  I96U  October-December  average  of  $2J4-.57-  West  Coast 
prices  are  expected  to  be  under  continued  press\ire  and  average  moderately  below 
Midwest  prices . 

Cattle  prices  will  be  assisted  the  rest  of  the  year  and  through  much  of 
1966  by  reductions  in  pork  supplies.    Hog  slaughter  likely  will  be  off  about  a 
tenth  from  year-earlier  rates  through  the  winter  and  then  remain  down  through 
mid-1966.    However,  continued  heavy  supplies  of  broilers  will  dampen  the  strength 
in  cattle  prices . 
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Fed  Cattle  Prices  in  I966 
to  Continue  Strong 

Fed  cattle  marketings  and  prices  next  year  will  depend  largely  on  the 
number  of  cattle  placed  on  feed  this  fall  and  during  the  first  half  of  I966. 
Principal  factors  which  will  influence  placements  during  the  coming  months 
include:     (l)  Supply  of  feeder  cattle  available,     (2)  weather  conditions, 
(3)  wheat  pasture  conditions  and  acreage  available  for  grazing,  (k)  cattle 
feeders'  expectations  for  future  prices,  (5)  the  level  of  recent  feeding  returns, 
and  (6)  feed  supplies. 

The  supply  of  feeder  cattle  suitable  for  feedlot  finishing  this  fall  and 
in  the  first  half  of  I966  likely  will  be  about  the  same  or  slightly  larger  than 
in  these  months  a  year  earlier.    However,  there  are  some  important  differences 
between  this  year  and  last;  the  most  important  is  the  apparent  increase  in  the 
number  of  steers  available  for  feedlot  replacement  and  the  decrease  in  heifers. 

Also,  weather  conditions  have  been  much  more  favorable  this  year  in  the 
West.    Cattlemen  will  begin  the  winter  season  with  larger  supplies  of  hay  on 
hand,  and  pastures  are  currently  above  average.    On  October  1,  western  range 
conditions  were  rated  at  82,  or  5  points  above  a  year  earlier  and  3  points  above 
the  1959-63  average.    Consequently,  ranchers  will  not  need  to  move  their  cattle, 
which  likely  will  slow  placements .    Wheat  past^ares  are  also  above  average  this 
year  and  the  carrying  capacity  is  up.    Thus,  demand  for  stocker  cattle  to  place 
on  wheat  pasture  is  expected  to  be  larger  than  in  other  recent  years . 

Feeder  cattle  prices  have  been  relatively  stable  this  fall,  resisting  the 
usual  seasonal  decline.    Recent  profit  experience  in  cattle  feeding,  except  on 
the  V7est  Coast,  has  been  favorable,  although  losses  in  19^3  and  early  196^4- 
likely  are  adding  a  degree  of  caution  in  purchases  of  feeder  cattle.  Feeder 
cattle  prices  are  about  $3  higher  than  they  were  at  this  time  last  year,  so 
cattle  placed  on  feed  since  midsummer  likely  have  narrower  feeding  margins  than 
those  of  earlier  this  year  or  most  of  last  year. 

Placements  in  the  fourth  quarter  likely  will  not  be  any  larger  than  in 
these  months  of  I96U.    In  fact,  if  weather  is  favorable  through  the  end  of  the 
year,  placements  may  be  down  somewhat.    Feeder  cattle  are  being  held  in  strong 
hands  and  cattle  feeders  are  having  to  bid  them  away  from  stockmen. 

Placements  early  next  year  likely  will  be  large .    There  is  a  record- 
large  corn  crop  this  year  and  feeding  margins  probably  will  be  high  enough  to 
encourage  feedlot  finishing.    There  is  also  the  possibility  of  large  quantities 
of  soft  or  wet  com  in  some  areas  which  might  further  encourage  cattle  feeding 
in  these  areas . 

Cattle  moving  into  feedlot s  this  fall  and  winter  will  be  heavier,  because 
gains  on  simmer  range  have  been  good  in  most  areas .    Cattle  feeders  thus  will 
have  the  choice  of  feeding  for  a  shorter  period  of  time  or  feeding  to  heavier 
weights . 
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Table    3. — Selected  prices  per  100  pounds  of  cattle, 
by  months,  196^-65 


Month 

:  Chicago 

Kansas  City 

Choice 

steers  : 

Utility  cows 

Good  feeder 

steers 
500-800  lb. 

Choice  feeder 
steer  calves 

196k 

196s 

1964  \ 

1964  '. 

1965 

1964 

iq6s 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Janviary 

22.61 

2I+.28 

13.19 

12.80 

21.32 

19.56 

26.01 

22.85 

February- 

21. 3h 

2I+.O2 

13.51 

13.37 

20.76 

19.41 

26.16 

23.16 

March 

21.56 

2I+.3I 

lU.58 

13.89 

20.92 

20.05 

26.64 

23.92 

April 

21.28 

25.63 

14.84 

14.24 

19.82 

21.19 

25.29 

25.14 

l^y 

20.52 

26.88 

14.53 

14.96 

19.41 

22.27 

24.17 

25.75 

June 

21.57 

27.68 

14.39 

15.67 

19.87 

22.88 

24.02 

26.10 

July 

23M 

26.88 

13.68 

15.49 

19.08 

22.68 

23.42 

25.85 

August 

25.28 

27.22 

13.85 

15.32 

18.66 

22.52 

22.90 

25.41 

September 

26. 07 

27.08 

14.30 

14.96 

19.38 

22.50 

23.12 

26.06 

October 

25. 07 

26. 7^^ 

12.94 

14.52 

18.83 

22.50 

22.63 

26.12 

November 

2k.  6k 

12.53 

19.42 

22.82 

December  : 

2I+.OI 

12.50 

19.06 

22.45 

Average 

23.12 

13.74 

19.71 

24.14 

Compiled  from  Market  News,  Livestock  Division,  C&MS. 

On  balance,  the  number  of  cattle  fed  next  year  is  expected  to  increase 
and  marketing  weights  are  likely  to  be  up.    However,  the  anticipated  increase 
in  fed  beef  production  next  year  likely  will  be  partially  offset  by  smaller 
production  of  nonfed  beef.     In  this  event,  fed  cattle  prices  likely  will  continue 
strong  In  I966  and  average  about  the  same  or  slightly  higher  than  in  1965. 
Although  the  expected  level  of  feeding  in  I966  is  unlikely  to  depress  prices  for 
any  extended  period,  there  is  a  possibility  of  bunched  marketings  and  moderately 
lower  fed  cattle  prices  after  the  winter  months  if  placements  jump  substantially 
after  the  new  year  begins . 

Feeder  Cattle  Supply 
Holding  Constant 

The  feeder  cattle  supply  at  the  beginning  of  I965  was  slightly  larger  than 
a  year  earlier.    The  Increase  In  calves  and  beef  heifers  on  farms  January  1, 
1965,  was  largely  offset  by  a  decline  In  steers.    By  midyear,  the  supply  of 
feeder  cattle  outside  of  feedlots  probably  declined  to  about  the  level  of  mld- 
1964.     In  addition,  steer  and  heifer  slaughter  rates  during  January-June  were 
such  that  numbers  of  feeder  steers  and  heifers  on  farms  were  about  in  balance 
with  1964.    However,  heifer  slaughter  has  likely  been  high  enough  and  steer 
slaughter  low  enough  in  the  second  half  of  I965  so  that  by  January  1,  I966, 
the  number  of  steers  on  farms  will  be  up  and  heifers  will  be  down  from  a  year 
earlier . 
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CATTLE  SLAUGHTER  BY  CLASSES 


MIL.  HEAD 


1945         1950         1955         1960  1965 


SLAUCHTEH  UHDER  FEDEHAL.  INSPECTION.  IfiiDATA  A  RE  P  A  RT  Lr  F  0»  EC  AST . 

U.  S.  DEPARTMENT  OF   AGRICULTURE  NEG.   ERS  6U-65  (10)      ECONOMIC  RESEARCH  SERVICE 


The  supply  of  cattle  available  for  feeding  at  the  beginning  of  next  year 
likely  will  be  about  the  same  to  slightly  larger  than  a  year  earlier.  The 
carryover  of  animals  on  hand  at  the  beginning  of  the  year  is  expected  to  be 
largely  unchanged,  but  the  number  of  19^5  calves  is  expected  to  be  up  slightly. 
Thus,  there  will  still  be  an  adequate  supply  of  feeder  cattle,  although  dif- 
ferences will  show  up  in  the  types  of  feeder  animals  available. 

The  feeder  cattle  supply  is  important  in  determing  the  level  of  cattle 
feeding,  but  the  attitudes  of  stockmen  and  cattle  feeders  largely  deteinnine  the 
type  of  animal  placed  on  feed  and  when  it  will  become  available  for  feedlot 
placement.    The  outlook  for  fed  cattle  prices  and  for  calf  prices  is  favorable 
to  producers.    Thus,  many  heifers  likely  will  be  added  to  beef  breeding  herds 
in  1966,  either  for  expansion  or  for  replacement  of  the  many  aged  cows  being 
sent  to  slaughter  this  year.    Stronger  demand  for  heifers  for  breeding  herds  will 
tend  to  increase  heifer  prices  relative  to  steer  prices.    Thus,  feeding  margins 
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Table  k. — Niomber  of  cattle  slaughtered  under  Federal  inspection, 
by  class,  with  percentages  of  total.  United  States,  195^  to  date 


Number 

Year  : 

Bulls 

Steers  ] 

Cows 

Heifers  ; 

and 

stags 

1,000 

1,000 

1,000 

1,000 

head 

195k  : 

9.302 

6.236 

2  .472 

466 

1955  : 

9,299 

6,656 

2,674 

427 

1956  : 

6  62i4- 

4l4 

1957  ; 

10,018 

6,051 

2,980 

404 

1958 

:  9,8U0 

i^,558 

2,951 

293 

1959  ; 

9.681 

3.8^6 

^.701 

24o 

i960  ; 

10,557 

4,124 

273 

1961 

:  11,164 

4,033 

4,521 

250 

1962  ; 

Il,i4-it7 

4,250 

4,420 

222 

1963  : 

4  807 

POP 

196!^ 

5,322 

5,128 

287 

1965  1/  : 

13,600 

6,500 

6,000 

300 

Psrcentaffe 

of  total 

;  Bulls 

'  Steers 

Cows 

]  Heifers 

1  and 

[  stags 

'          Ppff  f»nt 

Percent 

Percent 

195^ 

:          50.  ^ 

•             y^  •  J 

33.8 

13.4 

J.  J  «  T 

2.5 

1955 

:  1^8.8 

34.9 

14.0 

2.3 

1956 

^?  8 

l4  1 

2  .0 

1957 

:  51.5 

31.1 

15.3 

2.1 

1958 

:  55.8 

25.8 

16. 7 

1.7 

1959 

•^y  yy 

!  55.^ 

22.0 

21.2 

1.4 

i960 

:  5^.^ 

22.9 

21.3 

1.4 

1961 

:  55.9 

20.2 

22.6 

1.3 

1962 

:  56.3 

20.9 

21.7 

1.1 

1963 

:  57.7 

19.2 

22.2 

.9 

1964 

:  57.3 

21.1 

20.4 

1.1 

1965  1/ 

:  51.0 

25.0 

23.0 

1.0 

1/  Partly  forecast. 
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next  year  likely  will  favor  a  shift  toward  feeding  a  larger  proportion  of  steers 
than  in  1965. 

Stronger  Feeder  Cattle  Prices 
Expected 

Feeder  cattle  prices  probably  will  make  a  strong  seasonal  rise  this 
winter  and  then  carry  this  added  strength  through  ?S^6.    Ranges  and  wheat 
pastures  will  both  lend  considerable  support  to  feeder  cattle  prices  in  coming 
months.    In  addition,  competition  between  feedlot  operators  and  ranchers  for 
heifers  will  be  a  price  strengthening  factor. 

Feeder  cattle  prices  rose  sharply  during  the  first  half  of  this  year. 
Choice  5OO-8OO  po\ind  feeder  steers  at  Kansas  City  sold  for  just  \jnder  $22  per 
100  pounds  live  weight  in  January,  but  by  midyear  they  had  risen  to  almost  $26. 
Prices  dropped  about  $1.50  in  the  third  quarter,  but  have  been  stable  since. 
Feeder  calf  prices,  however,  continued  strong  through  the  summer  and  are  aver- 
aging above  midyear  levels . 

Calf  Slaughter  Dovm 
in  1966 

Calf  slaughter,  which  was  up  6  percent  in  196^ ^  ending  a    3-year  decline, 
will  be  up  slightly  again  this  year.    Last  year,  calf  prices  declined  in  response 
to  the  large  supply  and  relatively  unfavorable  fed  cattle  prices.    As  a  result, 
packers  bid  calves  aM3.y  from  feeders  and  an  increasing  number  of  calves  went 
to  slaughter.    This  situation  has  continued  this  year  because  calf  prices  have 
not  increased  as  much  as  fed  cattle  or  heavier  weight  feeder  cattle.    For  example. 
Choice  steers  (1,100-1,300  pounds)  at  Kansas  City  during  the  first  half  of  I965 
rose  $i+.21  per  100  pounds,  heavy  feeder  steers  increased  $k.h2,  while  feeder 
steer  calves  increased  $3.25. 

In  addition  to  a  smaller  calf  crop  next  year,  especially  of  dairy  calves, 
the  demand  for  calves  for  breeding  herds  or  feedlot  placement  is  likely  to  be 
stronger  as  both  stockmen  and  cattle  feeders  respond  to  the  continued  favorable 
price  outlook.    Thus,  fewer  calves  next  year  are  likely  to  be  sent  to  slaughter, 
since  packers  probably  will  have  difficulty  outbidding  other  buyers  for  the 
ava  i lab le  s upply . 

Cow  Slaughter  Up  This  Year, 
To  Decline  in  I966 

Cow  slaughter  under  Federal  inspection  during  the  first  9  months  of  this 
year  totaled  U.6  million  head,  up  30  percent  from  a  year  earlier.    Cow  slaughter 
rose  28  percent  to  5'3  million  head  in  I96U  after  several  years  of  low  slaughter 
rates .    The  increase  in  1964  caune  about  partly  because  of  poor  range  conditions 
in  the  West,  a  large  accxomulation  of  aged  cows,  and  reduced  calf  prices. 
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This  year,  v/eather  ccnditions  have  improved  in  the  West,  although  dryness 
in  the  Northeast  likely  encouraged  slaughter  of  additional  dairy  cows  in  that 
area.     In  most  areas,  hay  supplies  and  range  conditions  are  improved  over  I96U. 
Also,  calf  prices  are  much  higher,  and  the  general  price  outlook  for  both  calves 
and  fed  cattle  is  bright.     Thus,  cow  slaughter-  —very  large  so  far  in  1965~~ 
likely  will  decline  to  year-earlier  rates  by  early  winter. 

The  sharp  increase  in  cow  slaughter  this  year  will  bring  about  a  reduc- 
tion in  the  number  of  cows  on  farms  by  January  1,  I966.     This  means  that  the 
1966  calf  crop  likely  will  show  a  reduction  and  that  the  number  of  animals 
available  for  cattle  feeding  and  herd  replacement  in  late  I966  and  in  I967  will 
be  reduced  belov;  what  it  has  been  in  recent  years. 
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Cow  prices  have  been  somewhat  above  I96U  levels  through  most  of  1965- 
In  October,  Utility  cows  at  Chicago  averaged  $lU.50    per  100  pounds,  $1.50 
above  a  year  earlier.    Price  strength  developed  because  of  reduced  slaughter 
rates  of  other  nonfed  cattle,  lower  imports  of  beef,  and  late  in  the  year 
because  of  some  increase  in  demand  for  breeding  cows  for  the  beef  herd.  Cow 
prices  are  expected  to  continue  above  year-earlier  prices  this  fall  and  early 
winter  and  then  continue  strong  through  I966.    Unless  range  conditions  are 
unfavorable  next  year,  stockmen  will  likely  increase  the  size  of  their  cov;  herds. 

If  cow-calf  operators  rebuild  their  herds  during  the  next  several  years, 
cow  slaughter  likely  v/ill  fall  off  to  levels  of  the  early  1960's.    Reduced  cow 
slaughter  likely  would  encourage  larger  imports  of  beef.     This,  in  turn,  V70uld 
act  to  temper  cow  prices. 

Returns  From  Feeding 
U£  This  Year 

Returns  from  feeding  cattle  in  the  Corn  Belt  were  up  sharply  during  the 
1964-65  feeding  season.    Table  5  shows  several  representative  programs  of 
typical  Corn  Belt  feeding  operations.     The  table  assumes  that  feeder  cattle  were 
bought  at  Kansas  City  in  the  fall  and  sold  as  fed  cattle  at  Chicago  the  following 
spring  or  summer.     The  length  of  time  on  feed  varies  betv/een  h  and  11  months. 
All  feeding  programs  showed  sizable  returns  this  year  in  contrast  v;ith  the 
I963-6U  feeding  season,  when  some  programs  shovrcd  losses. 

Returns  \iere  higher  this  past  feeding  season  because  fed  cattle  were 
sold  for  more  per  100  pounds  live  weight  than  they  cost  when  placed  on  feed  as 
replacement  cattle.    Feed  costs  were  up  from  year-earlier  levels  for  all  feed- 
ing programs,  but  not  nearly  enough  to  offset  favorable  feeding  margins.  Corn, 
hay,  and  soybean  meal  prices  vjere  all  higher  than  a  year  earlier  v/hile  transpor- 
tation costs  and  other  marketing  costs  were  largely  unchanged  from  earlier  years. 

Both  short-term  and  long-term  feeding  programs  showed  sizable  returns 
this  year.    Feeding  margins  remained  favorable  to  cattle  feeders  throughout  the 
entire  feeding  season.    Thus,  Corn  Belt  cattle  feeders  have  enjoyed  a  period  of 
about  a  year  in  which  the  price  received  for  fed  cattle  probably  has  been  above 
the  cost  of  gain  in  the  feedlot  and  at  the  same  time  fed  cattle  prices  have  been 
above  the  placement  costs  of  feeder  cattle. 

The  largest  returns  were  made  on  short-fed  steers  placed  on  feed  in  the 
early  fall  and  then  sold  for  slaughter  last  winter.    Also,  yearling  steers  bought 
in  the  fall  of  I96U  and  sold  this  past  summer  proved  to  be  good  profit  makers. 
The  smallest  returns  were  realized  on  short-fed  medium  yearling  steers — bought 
in  the  fall  of  I96U  and  sold  in  early  19^5.    These  animals  showed  the  lowest 
returns  merely  because  they  put  on  only  a  small  amount  of  gain  in  the  feedlot. 

There  is  still  a  favorable  feeding  margin  and  product-feed  price  relat- 
ionships are  likeJy  to  continue  favorable  in  the  I965-66  feeding  season.  However, 
margins  probably  will  not  be  as  wide  as  those  this  past  feeding  season.    On  the 
other  h^nd,  feed  costs — especially  for  corn  and  soybean  meal — are  expected  to 
average  below  year-earlier  levels  thx-^  fall  and  winter.     Thus,  returns  from 
feeding  cattle  are  expected  to  continue  favorable  in  the  coming  feeding  season, 
although  perhaps  not  as  favorable  as  recently. 
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HOGS 

Hog  Prices  Higher 
This  Year 

Commercial  hog  slaughter  in  the  first  9  months  of  I965  totaled  55-^  mil- 
lion head,  down  almost  8  percent  from  the  same  period  in  I96U.    In  addition, 
slaughter  dxiring  the  fall  months  is  expected  to  "be  down  at  least  10-12  percent 
from  year-earlier  levels .    Reduced  fall  supplies  result  from  a  large  cutback 
this  year  in  the  spring  pig  crop  in  addition  to  the  holding  back  of  gilts  for 
breeding.    Total  hog  slaughter  this  year  including  farm  slaughter  is  expected  to 
be  down  about  9  percent . 

This  reduction  in  19^5  reflects  a  sharp  cutback  in  the  number  of  pigs 
born  in  the  second  half  of  196k  and  the  first  half  of  this  year.    Cutbacks  in 
the  size  of  these  pig  crops  were  due  largely  to  depressed  prices  and  incomes  to 
hog  producers  in  19^3  and  I96U.    Pork  supplies  are  down  sharply  this  year  as  a 
result  of  the  sharp  drop  in  slaughter.    Per  capita  consumption  will  average 
approximately  60  pounds,  5  pounds  less  than  in  196^4-.    Except  for  195^  when  it 
was  the  same,  this  will  be  the  smallest  per  capita  figure  since  1938 >  when  it 
was  just  over  58  pounds . 

Hog  prices  rose  substantially  in  19^5  in  response  to  smaller  supplies, 
especially  after  April.     In  addition  to  smaller  supplies,  continued  strong 
consumer  demand  and  generally  higher  prices  of  other  red  meats  contributed  to 
the  rise  in  hog  prices.    Barrows  and  gilts  at  8  markets  averaged  $20.^3  during 
the  spring  qmrter,  about  $5-50  above  the  same  months  in  196^.    Prices  continued 
strong  this  summer,  reaching  a  seasonal  high  in  August  of  $24.67  per  100  pounds, 
$7.56  above  the  I964  summer  peak.    With  smaller  slaughter  supplies  and  smaller 
cold  storage  holdings  of  pork,  hog  prices  are  expected  to  continue  well  above 
year-earlier  levels  through  the  fall  months  and  well  into  I966.    Hog  prices  in 
October-December  likely  will  average  $5  to  $7  above  the  year-earlier  level  of 
$15.12. 

The  sharp  increases  in  average  prices  received  by  farmers  this  year-- 
approximately  35  percent  higher  than  the  $l4.80  per  100  pounds  received  in  196^4— ■ 
will  more  than  offset  the  decline  in  marketings.    As  a  result,  cash  receipts 
from  farm  marketings  of  hogs  in  I965  are  expected  to  be  about  a  fifth  larger 
than  the  $3*0  billion  received  last  year.    This  would  be  the  largest  cash 
receipts  from  hogs  since  1951' 

Slaughter  Supplies  Down; 

Strong  Prices  Well  into  I966 

The  number  of  hogs  on  farms  on  September  1  this  year  and  the  number  of 
sows  indicated  to  farrow  this  fall  point  to  hog  slaughter  below  and  prices  above 
year-earlier  levels  at  least  through  mid-1966.    The  number  of  hogs  and  pigs  on 
farms  in  the  10  Corn  Belt  States  on  September  1  was  down  12  percent  from  a  year 
earlier.    The  number  of  sows  expected  to  farrow  in  these  Corn  Belt  States  during 
June-November  this  year  is  down  about  8  percent  from  a  year  earlier.  D\iring 
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Table    6. --Selected  prices  per  100  poxinds  of  livestock, 
by  months,  196k-6^ 


■  Barrows 

and  gilts" 

Sows 

at 

Choice 

lambs 

XdlUUo 

1  ccU-tix 

CL  0 
Paul 

1  at  8  markets  l/ 

8  markets  l/ 

*        at  Denver 

;  1964 

;  1965  ; 

1964  ; 

1965 

;  1964  ; 

1965 

1964  ; 

1965 

uox . 

UOX  . 

V\r\^ 

iJOX . 

JJOX  . 

VOX  . 

UOX  . 

JJUX  . 

Tq  n  11  q  t*tt 
0  cLIl  tldX^  jr 

1  ii  TPl 
X'+  .  (  U 

iO  .  UD 

Xd.  .  Uc 

.XU 

Xy  .  Xc. 

cx .  yo 

17  64 

PI  74 

r  c  Ux  UclZ  J 

J-M-  «  1  u 

X 1  .  ux 

TO 

X'+  .  Dt: 

dSJ .  X  ( 

.  w 

p^  tR 

C3 .  XU 

i'JciX  uii 

1I4.  14-8 

16  Q8 

£;x . 

p^  oft 

i_  J .  wu 

li^.l6 

17.63 

12.29 

15.26 

22.65 

2/ 

P/ 
£/ 

14.84 

20.29 

12.49 

17.44 

22.84 

27.40 

2/ 

PP  7"^ 

June 

15.83 

23.38 

12.85 

20.10 

23.20 

26.98 

19.10 

20.7^ 

July- 

17.11 

24.27 

13.44 

20.83 

22.82 

25.32 

18.29 

22.25 

August 

17.05 

24.67 

13.78 

22.32 

22.77 

24.24 

18.85 

22.25 

September 

16.76 

22.92 

14.28 

20.57 

22.53 

23.76 

18.94 

22.33 

October 

15.39 

23.37 

13.05 

20.95 

21.76 

24.16 

18.66 

22.38 

November 

14.43 

11.85 

20.56 

19.01 

December 

15.55 

12.34 

20,23 

19.60 

Average 

15.31 

12.84 

21.56 

19.20 

1/  Average  for  all  weights  at  Midwest  markets .    2/  No  prices  quoted. 


Compiled  from  Market  News ,  Livestock  Division,  C&MS. 


June-August,  farrowings  xiere  off  more  than  10  percent,  while  September-November 
farrovings  are  expected  to  be  down  almost  5  percent.    These  are  the  smallest 
number  of  sows  farrowing  in  each  of  these  periods  since  the  mid-1950 's. 

Since  pigs  born  in  the  second  half  of  this  year  v/ill  supply  the  major 
part  of  slaughter  supplies  during  the  first  half  of  I966,  farrov.'ings  at  these 
levels  would  mean  continued  light  slaughter  supplies,  and  continued  favorable 
prices  to  producers  well  into  I966.    Also,  if  producers  withhold  \musually 
large  numbers  of  sows  and  gilts  for  breeding,  slaiAghter  will  be  dovm  even  more 
than  is  indicated  by  farrowings  this  fall. 

Hog  prices  during  the  first  half  of  I966  are  expected  to  average  higher 
than  in  these  months  of  1965?  v^hen  barrows  and  gilts  at  8  markets  averaged 
$16.68  in  January-March  and  $20.43  in  April- June.    Although  larger  poultry 
supplies  vrill  put  some  downward  pressure  on  hog  prices,  supplies  of  red  meats 
other  than  pork  are  not  expected  to  be  much  different  from  those  in  I965. 
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Table    7. — Farrowings,  hog  slaughter,  pork  consiomption, 
and  hog  price  ratios,  by  qmrters,  I958  to  date 


Year 

Farrovings 

Coramercial  slaughter  2/ 

Dec- 
Feb.  1/ 

Mar  .- 

May 

June- 
Aug. 

Sept  .- 
Nov. 

July- 
Sept. 

Oct.- 
Dec . 

Jan.- 
Mar. 

:  Ai|«^.  - 
Jun^ 

1,000  1,000 
head  head 


2,680 
3,053 
2,511 
2,531 
2,587 
2,608 

2,389 
2,22i^ 


i|,601 

i+,50l 

U,524 
k,2ho 
3,762 


1,000 
head 

3,li^l 
3,31^6 
3,oi+2 

3,109 
3,177 
3,182 
2,960 


6,000(  0^) 
6,300(+5^) 
6, 600  (+10^) 


ii-/5,200 


1,000 
head 

2,7^^6 
2,782 
2,813 
2,859 
2,993 
2,909 
2,670 


Mil. 
head 

16.7 
19.0 
17.6 
17  A 
11. h 
18.8 
18.1 
17.0 


Mil. 

head 

20.1 
23.6 
20.1 
21.1+ 
22.1 
23.0 
23.0 
5/20.  i+ 


Mil.  Mil. 
head  head 


20.6 
22.2 
20.0 
20.6 
21.6 
22.2 
20.7 


18. 

19.2 

18.5 

19.3 

20.0 

19.7 
17.7 


5/35.6 


37.0 
38.9 

1+0.8 


Pork  consumption  per  person 


Hog-com  price  ratio 


July- 

Oct.-  : 

Jan.-  • 

Apr  .- 

'  July- 

Oct .  - : 

Jeui.- 

Apr. 

Sept  . 

Dec.  ' 

Mar.  • 

June 

•  Sept . 

•    Dec.  • 

Mar . 

•  June 

Lb. 

Lb. 

Lb. 

Lb. 

1958 

:    Ik, 2 

16.9 

16.7 

15. T 

17.9 

18.0 

15.2 

13.3 

1959 

:  16.0 

19.2 

17.5 

15.7 

12.1 

12.3 

13.5 

II+.7 

i960 

.  15.2 

16.8 

15.9 

15.0 

15.1 

18.1 

17.3 

16.2 

1961 

.    Ik. 2 

17.1 

17.0 

II+.5 

16.1+ 

16.7 

17.0 

15.3 

1962 

.  li+.6 

18.3 

16.5 

15.9 

17.0 

16. U 

lU.O 

13.2 

1963 

:  15.1 

18.0 

16.6 

15.6 

13.7 

13.6 

13.0 

12.5 

1961+ 

:  15.2 

17.9 

15.8 

lit-. 7 

ik.O 

13.3 

13. T 

15.9 

1965 

:  lU.O 

k/\^.9 

5/27.6 

19.3 

V19.5 

30 

.0 

1966 

31.1 

32 

.6 

IT 
2/ 

5/ 


December  of  previous  year. 

Quarters  correspond  approximately  to  farrowing  months  shown. 
Farrowings  include  50  States,  I962  to  date. 
Partly  forecast . 
Forecast . 
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Increase  in  Hog  Production 
Is  Beginning 

Higher  hog  prices  most  of  this  year  and  into  the  summer  of  I966  are  ex- 
pected to  lead  to  a  step-up  in  production  late  in  I966  and  in  196? .     Hog  pro- 
ducers apparently  are  beginning  to  take  steps  to  end  the  downswing  in  production 
that  started  late  in  I963.     On  September  1,  producers  reported  intentions  to 
have  the  same  number  of  sows  farrowing  during  December  1965-February  I966  as  in 
these  months  a  year  earlier.     This  would  be  a  marked  change  from  the  declines 
from  year-earlier  levels  so  far  this  year.    Thus,  although  producers  began  the 
fall  farrowing  season  at  a  level  10  percent  below  196^+,  they  indicated  intentions 
to  begin  the  spring  farrowing  season  at  about  the  same  level  as  a  year  earlier. 

Changes  in  sow  slaughter  also  indicate  that  an  expansion  in  production 
is  underway.    The  number  of  sows  slaughtered  earlier  this  year  was  down  from 
I96U  levels  by  about  the  same  percentage  as  the  niomber  of  barrows  and  gilts.  In 
Jiily  and  August,  however,  sow  slaughter  was  down  around  25  percent  from  these 
months  in  I96I4  while  slaughter  of  barrows  and  gilts  was  off  only  3  percent.  A 
similar  situation  existed  in  September  and  October. 

Hog  prices  during  the  second  half  of  I966  will  depend  largely  on  how 
quickly  the  expansion  in  hog  production  develops  and  the  magnitude  of  the  build- 
up.    Corn  Belt  producers  intended  on  September  1  to  have  the  same  number  of  sows 
farrow  in  December  1965-February  I966  as  a  year  earlier,  but  farrowings  could 
be  up  slightly  because  of  subsequently  favorable  prices.    With  this  level  of 
output,  hog  prices  next  summer  are  likely  to  average  about  the  same  or  slightly 
above  a  year  earlier. 

A  modest  increase  in  I966  spring  farrowings  is  in  prospect.  This  would 
bring  only  a  slight  pickup  in  production  by  late  next  year,  and  prices  then 
likely  would  decline  only  slightly.  However,  based  on  past  patterns  of  hog 
production,  real  concern  must  be  expressed  for  an  overexpansion  and  the  low 
prices  which  would  follow.  If  producers  increase  late-spring  and  fall  farrowings 
by  10  percent  or  more,  hog  prices  likely  would  be  down  sharply  by  late  I966 
and  in  196?  and  incomes  to  producers  would  be  depressed. 

Long-run  Adjustments  in 
the  Hog  and  Pork  Industry 

Hog  producers  seem  to  be  increasing  production  more  slowly  in  response  to 
higher  hog  prices  this  year  than  they  did  in  some  other  years  when  prices  were 
favorable.    Although  the  sharp  rise  in  hog  prices  this  year  did  not  begin  until 
May,  the  hog-corn  price  ratio  has  averaged  I8.U  during  the  intervening  period. 
In  1956,  a  ratio  of  IT  and  above  during  May-September  was  followed  by  a  large 
increase  in  production. 

Several  developments  may  be  contributing  to  the  slower  response  so  far 
this  year.    Although  corn  and  other  feed  costs  are  the  major  costs  of  producing 
hogs,  other  costs  have  risen.     Consequently,  the  relationship  between  hog  and 
corn  prices  alone  is  probably  a  less  direct  indicator  of  profitability  and  con- 
sequently of  future  output  by  the  industry  than  it  was  some  years  ago.  Speciali- 
zation in  hog  production  has  increased,  resulting  in  larger  capital  investment 
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in  plant  and  equipment.     This  has  encouraged  stability  in  production.    As  a  re- 
sult, there  are  now  fewer  small  producers  and  more  large  producers.     And  there 
are  fewer  producers  to  enter  or  leave  hog  production  in  response  to  price  changes. 
Also,  the  growth  in  cattle  feeding  mdoubtedly  has  had  some  long-term  effects  on 
hog  production.     Hog  producers  are  now  probably  more  aware  that  large  increases 
in  production  result  in  low  prices  and  severly  depressed  incomes.     Until  the 
demand  for  pork  can  be  increased,  large  increases  in  production  will  continue  to 
depress  prices,  unless  supplies  of  other  meats  decline  materially. 

Pork  production  has  grown  from  slightly  over  10  billion  pounds  in  the 
late  19^0 's  to  almost  12  billion  povinds  in  the  1960's.     However,  it  has  not 
kept  pace  with  the  growth  in  population.     Per  capita  pork  consumption  averaged 
about  70  pounds  during  19^7-52  but  has  since  declined  substantially,  and  in  the 
1960's  has  averaged  about  6h  pounds. 

This  decline  in  per  capita  pork  consumption  was  accompanied  by  a  decline 
in  the  demand  for  pork — consumers  would  not  pay  as  much  for  the  same  quantity 
as  formerly  and  would  take  larger  quantities  only  at  sharply  lower  prices.  In 
the  postwar  period,  per  capita  demand  for  pork  appears  to  have  declined  about 
1  percent  a  year.    The  demand  for  beef  during  this  period,  on  the  other  hand, 
increased  an  average  of  about  1  percent  a  year.    This  decline  in  pork  occurred 
even  thoxigh  the  price  of  pork  declined  relative  to  the  price  of  beef. 

The  decline  in  the  demand  for  pork  reflects  a  change  in  consumer  prefer- 
ences.    It  is  not  known  exactly  why  consmer  preference  for  pork  has  waned  in 
recent  years.     However,  some  of  the  decline  in  demand  probably  stems  from  the 
concern  over  saturated  fats  in  the  diet  and  large  wastes  from  overly  fat  hogs. 
Other  factors  may  include  shifts  in  the  population  from  farms  to  cities  and 
from  the  East  to  the  West,  and  changing  eating  habits  of  farmers.    Also,  self- 
service  displays  of  meat  in  retail  stores  probably  have  helped  the  sale  of  beef 
more  than  pork,  and  there  has  been  more,  advertising  and  promotion  of  beef.  In 
addition,  a  relatively  small  portion  of  the  hog  carcass  lends  itself  to  super- 
market specialing.     There  is  a  limited  market  for  pork  cuts  other  than  hams, 
bacon,  and  loins  at  prices  high  enough  to  give  producers  a  satisfactory  return. 

The  competitive  position  of  pork  might  be  improved  through  the  develop- 
ment of  additional  pork  products  acceptable  to  consumers,  and  the  marketing  of 
more  lean-type  hogs.  Unless  demand  for  pork  increases,  large  increases  in  hog 
production  will  continue  to  lead  to  relatively  large  declines  in  price. 

SHEEP  AND  LAMBS 

Sheep  and  Lamb  Inventory 
About  Same  as  Year  Earlier 

The  sheep  and  lamb  inventory  on  January  1,  I966,  is  expected  to  total 
between  26.5  and  26.7  million  head,  about  the  same  or  down  only  slightly  from 
the  26.7  million  head  at  the  beginning  of  this  year.     Thus,  the  decline  in 
sheep  and  lamb  numbers  slowed  considerably  or  halted  during  I965,  ending  5 
years  of  inventory  reduction. 
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Table    8. --Balance  sheet  for  sheep  and  lambs, 
United  States,  I956  to  date 


Year 

:  Number 
:  on  farms 
Jan.  1 

:  Bom 
:  diiring 
:  year 

Net 
exports 

:  Slaughter 

• 

• 
• 

:    Deaths  • 

: 

: 

Adjust- 
ment 
factor 

■  :  Number 
:  on  farms 
:  Dec.  31 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

hesul 

1956 

31,157 

20,336 

+57 

16,328 

l+,322 

-132 

30,651+ 

1957 

30,651+ 

19,810 

+18 

15,292 

i+,353 

+1+16 

31,217 

1958 

31,217 

20,686 

-22 

lU,l+95 

1^,350 

-I+7I+ 

32,606 

1959 

32,606 

21,120 

-51+ 

15,528 

i+,539 

-5I+3 

33,170 

i960 

33,170 

21,283 

-13 

16,239 

l+,6ll 

-61+9 

32,967 

1961  1/  : 

32,982 

21,271 

4^7 

17,536 

l+,578 

-792 

31,320 

1962  : 

31,320 

20,281+ 

+16 

17,171 

l+,519 

-105 

29,793 

1963 

29,793 

19,221+ 

+28 

16,153 

l+,32l+ 

-i+91 

28,021 

1964  : 

28,021 

17,905 

+10 

ll+,897 

l+,257 

-91+ 

26^668 

1965  : 

26,66Q 

17,606 

+20 

2/13,1+00 

2/l+,250 

^26.l+-26.6 

1/  Beginning  I96I,  50-State  total.    2/  Partly  estimated.    ^  Forecast 
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The  inventory  of  sheep  and  lambs  on  farms  on  January  1,  I965,  was 
26,668^000,  a  drop  of  1,353,000  from  January  1,  1964.    The  largest  percentage 
decrease  was  in  the  number  of  lambs  on  feed,  down  9  percent.    Stock  sheep 
1  year  old  and  older  were  off  h  percent,  while  the  nimiber  of  lambs  in  the 
stock  sheep  inventory  was  off  6  percent. 

The  lamb  crop  this  year  was  down  only  2  percent,  even  though  the  number 
of  breeding  ewes  was  down  h  percent  and  the  number  of  ewe  lambs  was  down  7 
percent.    The  decrease  in  the  lamb  crop  was  limited  by  a  gain  in  the  lambing 
percentage  (number  of  lambs  saved  d\iring  the  year  per  100  ewes  1  year  old  and 
older  on  farms  at  the  beginning  of  the  year),  which  was  up  2  percent  from  196^4- 
and  averaged  9^  percent. 

January-September  commercial  slaughter  of  sheep  and  lambs  amounted  to 
9.8  million  head,  down  about  11  percent  from  a  year  earlier.    For  the  year, 
total  slaughter,  including  farm,  is  expected  to  be  down  about  10  percent. 
This  level  of  slaiighter,  combined  with  normal  death  losses,  will  result  in 
very  little  change  in  the  number  of  sheep  and  lambs  on  farms  during  1965* 

1966  Lamb  Crop  Expected 
to  be  Near  1965 

The  number  of  breeding  ewes  1  year  old  and  older  on  farms  emd  ranches 
on  January  1,  I966,  is  not  likely  to  be  much  different  from  the  I8.7  million 
a  year  earlier.    The  lamb  crop  in  I966,  therefore,  probably  will  be  near  the 
17.6  million  head  in  I965  unless  there  is  a  substantial  change  in  the  number 
of  lambs  saved  in  relation  to  the  number  of  ewes .    Weather  plays  an  important 
part  in  determining  year-to-year  changes  in  the  lambing  percentage,  particularly 
in  the  Western  States.    Thus,  next  year's  lamb  crop  may  be  up  or  down  a  little 
depending  on  weather  conditions  during  the  main  lambing  season. 

The  lambing  percentage  this  year  in  the  I3  Western  sheep  States  (ll 
Western,  South  Dakota  and  Texas)  was  90  compared  with  105  in  the  35  Native 
States.    With  the  continuing  moderate  shift  in  lamb  production  to  the  West, 
such  differences  in  lambing  percentages  are  likely  to  have  more  influence  on 
the  size  of  the  lamb  crop  than  was  the  case  several  years  ago.    Since  1963^ 
about  71  percent  of  ewes  1  year  old  and  older  on  January  1  have  been  in  the 
Western  sheep  States,  a  gain  from  approximately  66  percent  during  the  1950 's. 

1966  Slaughter  Supplies 
to  be  Down 

The  holdback  of  ewe  lambs,  begun  this  year,  is  expected  to  continue  in 
1966  as  sheepmen  continue  to  respond  to  the  bright  price  outlook  for  sheep 
and  lambs.    As  a  result,  sheep  and  lamb  slaughter  next  year  is  expected  to  be 
down  moderately  from  I965  levels. 

The  number  of  sheep  and  lambs  on  feed  last  January  1  totaled  3-3  million 
head,  down  9  percent  from  a  year  earlier.    A  further,  but  smaller  drop  in  the 
nuaiber  of  sheep  and  lambs  on  feed  is  expected  next  January  1.    Since  slaughter 
in  the  first  quarter  is  closely  related  to  the  number  on  feed  January  1,  slau- 
ghter next  January-March  likely  will  be  down  somewhat  from  year-earlier  levels. 
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For  the  remaining  quarters  of  the  year,  slaxighter  likely  vill  be  dovn  from  19^5 
levels,  but  the  margin  likely  will  narrow  during  the  latter  jjart  of  the  year. 

Lamb  prices  increased  substantially  in  I96U  and  continued  their  upsurge 
in  1965 •    They  will  average  about  10-12  percent  above  the  $19-90  per  100  pounds 
received  by  farmers  in  l^Sh.    The  outlook  for  reduced  slaughter  suggests  that 
lamb  prices  will  continue  strong  and  average  above  19^5  levels .    Most  of  the 
increase  in  price  probably  will  occur  during  the  first  part  of  the  year.  A 
slight  increase  in  total  beef  supplies  and  substantially  more  broilers  will 
temper  the  increase  in  lamb  prices.    Nevertheless,  moderately  smaller  slaughter 
lamb  supplies  and  substantially  smaller  pork  supplies  likely  will  hold  lamb 
prices  above  I965  levels  during  the  first  half  of  the  year.    Later  in  the  year 
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lamb  prices  are  expected  to  average  about  the  same  to  slightly  higher  than  in 
1965.    However,  if  producers  decide  to  hold  back  unusually  large  numbers  of  ewe 
lambs,  prices  next  summer  and  fall  could  continue  quite  strong  through  all  of 
1966. 

The  expected  decrease  in  slaughter  next  year  will  res\ilt  in  a  small 
buildup  in  the  member  of  sheep  and  lambs,  provided  the  lamb  crop  is  not  much 
different  from  1965-    If  slaughter  is  down  h  percent,  the  inventory  will  likely 
show  a  half -million  increase  by  January  1,  I96J.    Slaiighter  equal  to  or  larger 
than  in  19^5^  which  seems  unlikely,  would  result  in  a  further  decline  in  sheep 
and  lamb  numbers  next  year. 

Wool  Act  Extended  with  Increase 
in  Inc entive  Level 

The  Food  and  Agricultural  Act  of  I965  amends  the  National  Wool  Act  of  195^. 
This  new  legislation  on  wool  covers  the  U-year  period,  I966-69.    The  principal 
change  from  previous  legislation  is  a  new  method  of  determining  the  incentive 
price  for  shorn  wool  for  I966  and  each  subsequent  marketing  year. 

The  incentive  price  for  shorn  wool  for  each  year  will  be  determined  by 
multiplying  62  cents  by  the  ratio  of  the  average  of  the  parity  index  (the  index 
of  prices  paid  by  farmers  including  commodities  and  services,  interest,  taxes 
and  farm  wage  rates)  for  the  3  calendar  years  immediately  preceding  the  cal- 
endar year  in  which  such  price  support  is  determined  and  anno\inced,  to  the 
average  parity  index  for  the  3  calendar  years,  1958,  1959  and  I960,  rounded 
to  the  nearest  full  cent. 

For  example,  the  parity  index  for  1958;  1959  and  I960  averaged  297.3. 
For  the  most  recent  3  years     (1962,  19^3 ^  and  19^^),  the  average  was  310.T. 
Thus,  the  ratio  was  I0U.5.    On  this  basis,  the  support  price  wotild  be  65  cents 
a  pound  for  I966. 

The  shorn  wool  incentive  level  for  the  19^5  marketing  year  was  62  cents 
per  pound,  grease  basis.     This  was  the  same  level  as  had  been  in  effect  since 
the  beginning  of  the  National  Wool  Act  incentive  program  in  1955- 

When  the  national  average  price  for  wool  in  a  marketing  year  falls 
below  the  incentive  level,  payments  are  made  under  the  program  to  producers 
to  compensate  for  the  difference.    The  total  amount  of  payments  is  limited  to 
70  percent  of  the  tariff  duties  collected  on  imports  of  wool  and  wool  products. 

The  Act  kept  in  effect  a  program  of  promotion  and  advertising  of 
products  of  the  industry,  financed  by  deductions  from  incentive  payments, 
subject  to  referendum. 
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THE  OUTLOOK  FOR  RETAIL  IffiAT  PRICES 
AND  CONSUI^IPTION 

The  BLS  index  of  retail  meat  prices  likely  will  average  around  107 
this  year,  up  substantially  from  the  I96U  level  of  9^.h  (1957-59= lOO)  and  the 
highest  on  record.     The  sharp  increase  results  from  the  reduction  in  the  total 
supply  of  red  meats  and  continuing  strong  consumer  demand. 

Total  Meat  Supplies  Down 

Red  meat  supplies  this  year  (domestic  production  and  imports)  are  expec- 
ted to  total  33.6-33.8  billion  pounds,  down  about  h  percent  from  I96U.    As  a 
result,  per  capita  consumption  of  red  meat  is  expected  to  total  I68-I69  pounds, 
down  6-7  pounds,  or  h  percent  from  the  record  amount  in  I96U.    The  decline 
results  almost  entirely  from  the  decline  in  pork  production.    Pork  iinports 
increased  substantially  during  the  year,  but  domestic  production  dropped  sharply 
— down  about  9  percent  from  the  12.5  billion  pounds  last  year.    As  a  result, 
supplies  of  pork  available  for  civilian  consumption  this  year  will  total  about 
11.6  billion  pounds  and  per  capita  consumption  will  average  around  60  pounds, 
down  5  pounds  from  196^. 

Although  total  beef  and  veal  supplies  in  I966  will  be  up  slightly, 
supplies  of  pork,  lamb,  and  mutton  will  be  down  substantially.    Beef  production 
this  year  is  expected  to  total  I8.6  billion  pounds,  up  approximately  I50  million 
pounds  from  196^.    Although  commercial  slaxighter  will  be  up  about  k  percent, 
production  likely  will  be  up  less  than  1  percent  due  to  lighter  marketing  weights 
With  a  further  decline  in  beef  imports  this  year,  dovm  about  20  percent  from 
the  I96U  total  of  l,l80  million  pounds,  total  beef  supplies  will  be  about  the 
same  as  a  year  earlier.    With  the  continued  growth  in  population,  up  1.5  percent, 
per  capita  beef  supplies  during  I965  will  average  around  99  pounds,  down  1  pound 
from  I96U.    Per  capita  consumption  of  veal  will  average  approximately  5.2  pounds, 
the  same  as  a  year  earlier. 

Lamb  and  mutton  supplies  also  declined  in  I965  due  to  a  sharp  cutback  in 
slaughter  and  a  decline  in  imports.    As  a  result,  lajnb  and  mutton  consumption 
will  decline  for  the  third  successive  year  and  will  average  about  3«8  pounds. 
This  will  be  about  0,h  pound  less  than  in  l^^k  and  the  lowest  on  record. 

Prices  of  all  red  meats  increased  sharply  during  1965  in  response  to 
smaller  supplies  and  strong  consumer  demand,  with  the  sharpest  price  advance 
in  pork.    For  the  year,  sausage  and  retail  pork  cuts  will  average  around  6k 
cents  per  pound,  13  percent  above  the  196^  level. 

Retail  prices  of  beef  and  lamb  also  increased  noderately.     Choice  grade 
beef  will  average  around  82  cents  per  pound  this  year,  5  percent  above  the  1964 
average;  Choice  lamb  at  retail  will  average  around  79  cents  per  pound,  up  5 
cents  from  I96U.    Veal  prices  increased  only  slightly,  and  will  average  about 
1  cent  above  the  19614-  average  of  8I.9  cents  per  pound. 
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Table    9 '--Average  retail  price  of  meat  per  pound. 
United  States,  by  months,  1959  to  date  1/ 


Pork,  retail  cuts  amd  sausage 


Year 

Jan . 

Feb.  ; 

Mar .  * 

Apr.  [ 

May 

Jxme  ■ 

July  ; 

Aug. ; 

Sept . ; 

Oct. ; 

Nov. ; 

Dec . ; 

Av. 

:  Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

ct. 

ct. 

ct. 

ct. 

Ct. 

Ct. 

1959 
i960 
1961 
1962 

1963 
196i^ 

1965 

60.9 
5I.T 
59.3 
58.0 

58.5 
55.8 
56. 

58.5 
51.7 
59.5 
57.9 
57.6 
55.8 
56.9 

57.3 
52.8 

59.3 
57.2 

56.5 
55.3 
57.2 

57.8 
5lf.6 
58.9 
57.7 
5^-9 
5h.9 
57. U 

58.0 
55.9 
57.7 
57.3 
5^.7 
5^.6 
58.0 

58.3 
^l.h 
'?1.1 
57.8 
36. k 
5i^.8 
63.8 

57.9 

58.9 
58.9 
59.9 
58.8 

56.7 

68. k 

56.3 
59.6 

59.9 
61.7 

59.9 
57.6 

70.3 

57.0 

58.5 
60.8 

6k. 3 
59.6 
59.6 
70.5 

55.3 
58.9 
60.3 
61.0 
57.9 
58.3 

53.6 

58.5 
58.2 

59. 

56.5 

56.9 

52.0 
59.0 
31 'k 

58.9 
56.1 
56.2 

56.9 
56.5 
59.0 
59.3 
57.3 
56. U 

Beef,  Choice 

grade 

1959 
i960 
1961 
1962 

1963 
196U 

1965 

82.6 
81.5 
82.1 
80.2 

85.5 
77.8 
78.9 

83.3 
81.0 
81.8 
80.8 
dk.9 
78.2 
iQ.k 

83.2 
81.2 
81.3 
80.8 
83.1 
76.6 
78.6 

83.3 
82.6 
80.6 
81.1 
79.5 
76.6 
78.4 

83.7 
82.1 
19.h 
80.7 
79.6 
76.0 
79.2 

83.3 
81.5 
77.3 
79.8 
78.1 

75.^ 
8k. 2 

83.6 
80.9 
76.3 
80.2 
78.8 
77.3 
85.1 

82.0 
80.8 
76.6 
81.6 
81.3 
77.6 
8i^.O 

82.1 
80.0 
77.7 
87.2 
81.0 
80.7 
81^.0 

82.2 
79.6 
78.1 
85.5 
80.7 
80.1 

82.3 
79.7 
79.0 
85.6 
80.1^ 
79.1 

81.9 
80.5 
79.6 
85.8 
78.9 
78.7 

82.8 
81.0 
79.2 
82.4 
81.0 
77.8 

Liamb, 

Choice 

grade 

1959 
i960 
1961 
1962 

1963 
196k 

1965 

69.2 
65.7 
66.8 
68.1 
71.8 
12. k 
75.5 

67.1 
68.0 
66.7 
66.5 
71.3 
70.9 
7i^.6 

67.1 
69.2 
66.1 
67.5 
69.7 
72. i+ 
76.2 

70.2 
68.0 
63.7 
67.1 
71.3 
71.1 
77.2 

72.0 
70.6 
62.9 
67.4 
71.il- 
71.9 
77.8 

73.2 
72.0 
63.8 
71.2 
12.k 

72.9 
80.8 

72.8 
67.7 
63.3 
71.6 
72.2 
lk.3 
83.0 

73.7 
66.8 
63.8 
70.9 
71.7 
75.9 
81.7 

JO,k 

68.9 
65.1 

71.5 
71.6 

76.9 
80.7 

66.2 
67.6 
63.7 
70.3 
71.2 
76.1+ 

65.9 
68.7 
6^.1 
70.8 

71.1 
76.1 

65. u 

68.7 
66.9 

70.7 
69.6 
76.1+ 

69. 

68.5 

6U.7 

69.5 

71.3 

7^.0 

Veal, 

retail 

cuts 

1959 
i960 
1961 
1962 

1963 
196h 

1965 

80.2 
77.2 
77.6 
80.9 
81.8 
82.2 
82.6 

82.8 
78.5 
79.9 
82.9 
83.6 
82.0 
83.8 

79.9 
78.7 
79.^ 
Q2.k 
83.8 
82. 1^ 
82.3 

82.5 
Ql.k 
iQ.h 
80.7 
Ql.k 
83.1 
82.1 

80.1 
79.9 
79.6 
82.5 
82.7 
82. k 
82.8 

80.5 
81.4 

78.7 
82.2 

83.7 
81.6 

81.7 

78.1 
82.1 
77.7 
82.8 
82.8 
81.9 
8k.l 

79.6 
79.6 
79.7 
83.6 
82. k 

8l.k 
8U.3 

81.6 
78.0 
78.9 
82.3 
83.9 
82.2 

83.2 

77.0 
11. k 
79.8 
82.7 
83.8 
81.6 

73.6 
75.7 
79.9 
82.2 
82.1 
80,8 

78.1 

lk.9 
79.1 
81.9 
83.6 
81.2 

79.5 
78.7 
79.1 
82.3 
83.0 
81.9 

1/  Some  retail  prices  differ  slightly  from  those  previously  published.    These  prices 
are  estimtes  of  U.  S.  average  retail  prices  in  urban  areas  and  are  based  on  price 
data  collected  by  the  Bureau  of  Labor  Statistics.    Part  of  the  difference  between 
prices  in  this  table  and  those  formerly  published  was  caused  by  a  change  in  the  sample 
of  stores  from  which  the  BLS  collects  price  quotations.^    Since  July  196^,  the  BLS  has 
collected  prices  in  50  urban  areas,  only  Ik  of  which  were  in  the  group  of  k6  urban 
areas  where  prices  formerly  were  collected.    The  retail  price  of  pork  now  published  is 
an  estimated  weighted  average  of  prices  of  the  principal  retail  cuts  and  sausage. 
Formerly,  prices  of  sausage  were  not  included. 
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Table  Id --Production  and  consumption  per  person  of  red  meat, 
United  States,  1955-65  and  forecast  for  I966  l/ 


Production  2/ 


Year 

Beef 

\  Veal 

Lamb 
\  and 
\  mutton 

]  Pork 

Total 

Mil.  lb. 

Mil.  lb 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

1955 

13,569 

1,578 

758 

10,990 

26,895 

1956 

ll+,U62 

1,632 

7I+I 

11,200 

28,035 

1957 

ll4-,202 

1,526 

707 

10,1+21+ 

26,859 

1958 

13,330 

1,186 

688 

10,1+51+ 

25,658 

1959 

13,580 

1,008 

738 

11,993 

27,319 

i960 

1^^,727 

1,108 

768 

11,605 

28,208 

1961 

15,298 

1,01+1+ 

832 

11,1+11 

28,585 

1962 

15,296 

1,015 

809 

11,836 

29,956 

1963 

16,1+25 

927 

770 

.12,1+39 

30,561 

196^1- 

18,  W 

1,011 

715 

12,531 

32,705 

1965  3/ 

:  18,620 

1,020 

650 

11,1+70 

31 , 760 

1966 

:  18.850 

980 

620 

11,050 

31 , 500 

Consumption  per 

person 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

1955 

82.0 

9.1+ 

1+.6 

66.8 

162.8 

1956 

85.U 

9.5 

I+.5 

67.3 

166.  T 

1957 

8i+.6 

8.8 

1+.2 

61.1 

158.7 

1958 

80.5 

6.7 

i+.2 

60.2 

151.6 

1959 

81. U 

5.7 

1+.8 

67.6 

159.5 

i960 

85.2 

6.2 

i+.8 

65.2 

161. 1+ 

1961 

88.0 

5.7 

5.1 

62.2 

161.0 

1962 

89.1 

5.5 

5.2 

63.8 

163.6 

1963 

9U.5 

I+.9 

i+.9 

65.5 

169.8 

1964 

100.1+ 

5.2 

1+.2 

65.0 

I7I+.8 

1965  3/ 

99.3 

5-2 

3.8 

60.2 

168.5 

1966  \l 

:  98.9 
4 

^.9 

3.6 

57.3 

16I+.7 

1/  50  states,  beginning  in  I96I+. 
2/  Production  of  red  meats  is  carcass  weight  equivalent  of  production  from 


total  United  States  slaughter. 
3/  Preliminary. 
\l  Forecast. 
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Reduced  Supplies  and  Higher 
Prices  in 

Domestic  red  meat  production  next  year  likely  will  be  down  slightly  from 
1965  levels.    Although  imports  are  expected  to  increase  slightly,  the  increase 
will  not  offset  the  expected  decline  in  production.    As  a  result,  per  capita 
consumption  of  red  meats  in  I966  is  expected  to  total  betv/een  l6h  and  166  pomds . 
However,  increases  in  poultry  consumption  will  be  partially  offsetting. 

With  a  continued  advance  in  demand,  retail  prices  for  red  meats  probably 
will  continue  strong.    Although  plentiful  broiler  supplies  next  year  may  have 
some  tempering  effect  on  red  meat  prices,  they  probably  will  not  ciurtail  a 
fiirther  advance  in  red  meat  prices . 

Total  supplies  and  per  capita  consumption  of  pork,  veal,  lamb,  and  mutton 
are  all  expected  to  show  further  declines  during  I966.    Although  total  beef 
supplies  are  expected  to  be  slightly  larger  than  in  19^5 >  the  increase  likely 
will  not  equal  population  grovrth. 

Retail  pork  prices  are  expected  to  rise  again  next  year  as  per  capita 
supplies  decline  another  U-5  percent.    They  probably  will  stay  well  above  ^ear- 
earlier  levels  during  the  first  half  of  the  year.    However,  prices  probabify 
will  begin  to  decline  next  su^nmer  and  autiamn,  and  by  the  end  of  I966,  pork 
prices  likely  will  be  below  year-earlier  levels.    Retail  beef  and  veal  prices 
are  also  likely  to  show  further  advances  in  I966  and  will  average  near  I965 
sujTimer  levels.    Lamb  prices  are  expected  to  increase,  but  will  probably  average 
only  slightly  higher  than  in  1965-     Overall,  the  index  of  retail  prices  for  all 
red  meats  likely  will  advance  another  3-5  percent  during  I966. 


The  Livestock  and  Meat  Situation  is  published  in 
January,  March,  May,  July,  October,  and  November. 


The  next  issue  is  scheduled  for  release 
January  I966. 
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Commercially  produced 

LKj\.iXl.    c.  j 

SuDclv 

Distribution 

:  Civiliaji 

Meat  and 
period 

Produc - 

:  Begin- 

Exports 

Ending 
stocks 

Civilian 
consumption 

;  consumpftion 
Produc -  ' 

:  ning 
:  stocks 

Imports 

and 
shipments 

Military 

Total  :  , 
.  person  1/ 

'■  Total  • 

:             : person 

Mil. 
lb. 

Mil. 
lb. 

Mil. 
lb. 

Mil. 
lb. 

Mil. 
lb. 

Mil. 
lb. 

Mil. 

lb .               Lb . 

Mil.  Mil. 

lb.           lb.  Lb. 

Beef: 

April 

May 

June 

1,1*23 
1  l^'^l 

1,528 

21*5 
222 

205 

51 

80 
71 

8 
6 
7 

222 
205 

172 

44 

1,445  7.6 

2nd  quarter 

U,382 

2U5 

202 

21 

172 

July 

August 

September 

1,518 
1,568 

1,623 

172 
168 
179 

87 

93 

94 

7 

7 

168 
179 
195 

-- 

3rd  quarter 

k,709 

172 

2T4 

195 

Veal: 

April 

May 

June 

73 
66 
Ik 

13 
13 
11 

1 

3 
1 

§ 

1 

13 
11 

q 

3 

71  .4 

2nd  quarter 

213 

13 

5 

1 

9 

July 

August 

September 

77 
85 

90 

9 
9 
8 

1 
1 
1 

1 

1 

9 
8 
8 



3rd  quarter 

252 

9 

^ 

8 

Lamb  and 
mutton: 

April 

May 

June 

55 
so 
kg 

11 
11 
11 

4 

6 
5 

1 

5/ 

f/ 

11 
11 

10 

!*/ 

58  .3 

2nd  quarter 

11 

15 

1 

10 



July 

August 

September 

51 
52 

59 

10 
10 

10 

7 
9 

9 

^, 

3/ 

10 

10 

10 

...  ... 

... 

3rd  quarter 

162 

10 

25 

J.Q 

Pork: 

April 

May 

June 

972 
803 
80k 

335 
292 

36 

'-  D 

28 

12 
10 
10 

335 

202 
224 

21 

975  5.1 

2nd  quarter 

2,579 

335 

87 

32 

224 

July 

August 

September 

T?k 

80T 

915 

224 

176 
135 

26 
27 

30 

8 

10 

176 
135 
126 

3rd  quarter 

2,1*76 

224 

83 

I26 

All  meat: 

April 

May 

June 

2,523 

2,350 

2,1*55 

604 
581 
519 

92 
112 
105 

21 
16 
18 

581 
519 
415 

68 

2,549  13-4 

2nd  quarter 

7,328 

6o4 

309 

55 

^15 

July 

August 
September 

2,1*00 
2,512 

2,68? 

415 
363 
332 

121 
130 
134 

16 
18 

363 
332 
339 

3rd  quarter 

7,599 

415 

385 

339 

1/    Derived  from  estimates  by  months  of  population  eating  out  of  civilian  food  supplies. 
^    Includes  production  and  consumption  from  farm  slaughter. 
3/    Less  than  500,000  pounds. 
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Selected  price  statistics  for  meat  animals  emd  meat 


Item 

Unit 

196i* 

1965 

beptemoer  • 

October 

August 

•  September 

:  October 

Beef  steel's  J  sl&xigbtex' 

1  it  1   L    1  r-L  1   O  ^^SX 

TOO  mimrt^ 

26.29 

26.66 

28,66 

oP. 

•  UO 

Oliioice 

do 

26.07 

25.07 

27.22 

27,08 

26 

7I1 

do 

2l4-.UO 

2'^.6'^ 

cy  •  1  ^ 

25,1+6 

ll7 
•  t  f 

do 

20.76 

iq.qb 

2'^.'^S 

23.07 

23 

.2lt 

TIr  -i  1  -i  -t-v 

do 

17.65 

17.89 

20,58 

20.89 

20 

.81t 

ATI      H  I"!!  AO 

do . 

25.82 

2U.88 

2T»01 

26 

.58 

do 

oc.  At 

0^  Tf\ 
<0'  |0 

do 

ok  lili 

^0  •  JL  1 

of,  T  T 

25 

.00 

Cows  f  Chic&go 

do 

■1-3  .oO 

TO  ft/^ 

1  c  oft 

J-P  .XO 

lit 

•  92 

do 

ill 

X4.yD 

lit 

■  52 

do 

11.69 

1  "5  TO 

xj.  (£: 

13 

33 

CLO  • 

in 

JJJ  .4-^ 

1  1  oft 

11 

.68 

do. 

26.71 

23.78 

26,80 

27,12 

27 

.32 

88 

do. 

19.79 

19.33 

22.97 

22,92 

22 

Price  received,  by  farmers 

do 

X  [  •OU 

on  '7c\ 

20 

10 

do 

12 . 50 

X-L* 

1  on 

13 

■  30 

do 

20.70 

20  3jO 

22 

70 

do 

19.80 

19.00 

22,140 

22.60 

22 

20 

HOGS : 

200-220  pounds                                          .  . 

do. 

17.28 

16.06 

25,10 

2lt 

10 

do 

17  21 

25 ,10 

2lt 

06 

do 

16.98 

02 

23 

7lt 

do. 

17.06 

15.69 

2lt,93 

23.16 

23 

88 

do. 

16.76 

15.29 

2lt.67 

22.92 

23 

37 

fin 

11-. 04 

13.11 

22.38 

20.80 

21 

Olt 

do 

16.20 

15 .10 

23.80 

22.10 

22 

90 

Hog ~ com  price  r&tio  3/ 

13.5 

13.0 

19.5 

18.0 

20 

0 

13.8 

13-7 

20.2 

18.7 

21 

6 

.  ^  1 1 1^  [ »  r     run./    J_rU  tXXj  ■ 

t  Do3JArs  per 

Sheep 

100  po\inds 

do. 

6.15 

6.20 

7.31+ 

7.51 

7 

23 

UO  • 

5.77 

5-91 

0.69 

6,43 

6 

lt5 

do. 

22.65 

21,26 

2lt.68 

2U,01 

23 

80 

do. 

18.66 

22.25 

22,33 

22 

38 

20.60 

19.70 

22.60 

22.20 

22 

10 

"  '  '     lltCcL  O    f-l  j  1  "K*-  '  ^  , 

Tn/lPY    Til  ITTI^**!™    TYI*i  (^P    'HPfPl  "VPH     l^v    f  n  MIIIOT*^ 

2tO 

334 

332 

MEAT ; 

WViol  p^al  p     PViT  fftcrn 

n  LI '■J  JL.C  S  Ck         ^      tw>  UX  V,rGk  o 

g^teer  beef  csLTcasSj  Choice^  500— 600  pounds  ■  • 

t  100  pounds 

'+3.91 

43.59 

lt2. 

16 

XjBJQb  carc€Lss    Choice    ^5~55  pounds 

do. 

to.  f  J 

^6  •  50 

cr\  All 

50.61 

it9. 

5^ 

Compos  xte  bo^  products 

Tl  90  pounds  fresh 

*  Doll&rs 

ift  nt; 

■Li  .3y 

oil  Ar\ 

23,86 

2lt. 

36 
88 

do 

25.10 

2'(-.19 

34.1+9 

33. IB 

33. 

do 

22.71 

21.58 

29.35 

28.31 

28. 

68 

AvPT***  cfp    TV^T*    loo    TV^lir»^  (5 

do 

31.90 

30.39 

1^1.33 

39.87 

ItO. 

39 

Q.O  • 

20 .4-2 

19. 2m- 

2d. 56 

25.49 

25. 

81 

do 

3t>.t-f 

3'^.3o 

47.44 

^^5.53 

lt6. 

10 

Retail,  United  States  average 

:  Cents 

Ail  A 

04. u 

do. 

59.6 

58.3 

70,3 

70.5 

do. 

:  76.9 

76.lt 

81.7 

80.7 

Index  number  meat  prices  (BIjS) 

:  95.3 

91.7 

107.1 

105.8 

Retail  (1957-59=100)   

103.0 

101. 9 

112.5 

112.5 

1/  Average  all  weights  and  grades 
2/  Chicago,  St.  Louis  N.  S.  Y.,  Kansas  City,  Omaha,  Sioux  City,  S.  St.  Joseph,  S.  St.  F&ul,  and  Indianapolis. 
3/  Number  bushels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs . 
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Selected  marketing,  slaiJghter  and  stocks  statistics  for  meat  animals  and  meat 


Item 

;  Unit  ; 

:  : 

1964 

1965 

September: 

Dctober 

August 

:  September : 

October 

Meat  aiTlmal  marketings 

:  : 
■  • 

132 

158 

121 

138 

Stocker  and  feeder  shipments  to 

:  : 

8  Com  Belt  States 

:  1,000  : 

861 

286 

533 

906 

^^32 

191 

342 

Slaughter  under  Federal  inspection 

;  : 
;  ; 

Number  slaughtered 

2,199 

2,359 

2,337 

2,4o6 

1,179 

1,205 

1,127 

1,097 

k73 

507 

556 

616 

517 

616 

610 

652 

28 

31 

1+4 

41 

51^ 

428 

4t8 

l,llH 

1,213 

973 

1,106 

5,630 

6,dOh 

4,750 

5,475 

8 

7 

9 

7 

Average  live  weight  per  head 

t 

1,008 

1,015 

990 

993 

210 

206 

217 

208 

9k 

98 

97 

98 

238 

2k  3 

237 

236 

Average  production 

579 

580 

566 

566 

117 

nit 

121 

116 

k6 

^7 

48 

48 

Ikh 

li+7 

147 

145 

Pork,  per  100  pounds  live  weight  . . . 

60 

60 

62 

62 

28 

29 

26 

26 

lard,  per  100  pounds  live  weight  . . . 

12 

12 

11 

11 

Total  production 

:  Million 

1,270 

1,363 

1,318 

1,357 

53 

58 

52 

55 

52 

57 

46 

53 

810 

1,000 

699 

795 

159 

201 

122 

144 

Cojmnercial  slaughter  1/ 

■• 

'■ 

Number  slaughtered 

:  1,000 

2,720 

2,871 

2,835 

2,932 

690 

751 

634 

699 

:  i,29i^ 

1,363 

1,087 

1,230 

7,783 

5,529 

6,341 

Total  production 

:  Million 

1,53^ 

1,620 

1,568 

1,623 

91 

96 

85 

90 

59 

65 

52 

59 

937 

1,138 

807 

915 

178 

220 

138 

162 

Cold  storage  stocks  first  of  month 

287 

257 

168 

179 

195 

:  12 

10 

9 

8 

8 

:  16 

15 

10 

10 

10 

229 

184 

176 

135 

126 

628 

532 

442 

399 

404 

1/  Federally  inspected,  and  other  wholesaJLe  eaxd  retail. 

2/  Includes  stocks  of  canned  meats  in  cooler  in  sidditlou  to  the  four  meats  listed. 
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